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April 6, 2021 
 
Honorable Marcia Fudge 
Secretary 
U.S. Department of Housing and Urban Development 
451 7th Street SW 
Washington, DC 20410 
 
 
Dear Secretary Fudge: 
 
On behalf of Stewards of Affordable Housing for the Future (SAHF), I am writing to express our concern 
regarding the Agency’s recent decision to suspend certain Section 8(bb) transfers, and to request an immediate 
resumption of this critical preservation authority. We understand that this issue is under consideration with the 
Office of General Counsel right now. 
 
SAHF is a collaborative of thirteen exemplary, multi-state non-profit affordable rental housing providers – Mercy 
Housing, Volunteers of America, National Church Residences, National Housing Trust, The Evangelical Lutheran 
Good Samaritan Society, Retirement Housing Foundation, Preservation of Affordable Housing, The NHP 
Foundation, BRIDGE Housing, CommonBond Communities, Community Housing Partners, Homes for America, 
and The Community Builders.  Our members operate more than 2,000 apartment communities comprised of 
148,000 rental homes in 49 states, Washington, DC and Puerto Rico. More than a third of these communities 
have Project-Based Rental Assistance (PBRA) contracts.  SAHF members have been and continue to be important 
preservation partners to HUD, and have in many cases worked with local communities in Section 8(bb) transfers, 
acting as the receiving property owner, to ensure that PBRA is used to keep quality, affordable rental homes 
available for current and future residents. 
 
According to Section 8(bb) of the United States Housing Act, if a Project-Based Rental Assistance (PBRA) Housing 
Assistance Payment (HAP) contract is terminated or expires and is not renewed, HUD is authorized to transfer 
that budget authority to another HAP contract. Section 8(bb) transfer authority provides a path to ensure that 
all available PBRA is maximized—not only by preserving that scarce and finite budget authority but also by 
allowing that subsidy to move to higher opportunity communities. In early March, however, HUD field offices 
informed property owners and other stakeholders that Section 8(bb) transfers where there was an opt-out 
would be temporarily suspended while Counsel reviewed current guidance, including HUD Notice 2015-03. 
 
We urge HUD to resolve this issue and resume all Section 8(bb) transfer authority immediately.  The statute 
clearly covers situations where contracts are not renewed (opt-outs).  Section 8bb is not only a statutory 
mandate, but it is also a critical way to advance housing equity, allowing residents assisted with PBRA to live in 
higher opportunity communities. Deals are currently being delayed though and are at risk of being lost, 
threatening the loss of this rental assistance for residents across the country. SAHF members would be happy to 
work with HUD to update 8bb guidance to make it clearer/more efficient,  but this should be done with 
comment from stakeholders and not in a way that jeopardizes the preservation of vitally needed affordable 
homes and scare rental assistance budget authority.   
 

https://codes.findlaw.com/us/title-42-the-public-health-and-welfare/42-usc-sect-1437f.html
https://www.hud.gov/program_offices/housing/mfh/8bb
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If you have any questions regarding this letter, please contact SAHF’s Senior Vice President for Policy, Althea 
Arnold at aarnold@sahfnet.org. 
 
Sincerely, 

 
Andrea R. Ponsor 
President and CEO 
 
Cc: Damon Smith, Principal Deputy General Counsel; Ethan Handelman, Deputy Assistant Secretary for 
Multifamily Housing 
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